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E.O. 11652: N/A 
TAGS: MTN, ETRD, MX 

SUBJECT: U.S. -MEXICAN CONSULTATIONS ON CUSTOMS MATTERS 
AND NTM/NDWM'S 

1 . U.S. DEL (SHELLEY) MET WITH MEXICAN DEL (DELGADO) 

ON NOVEMBER 1 TO DISCUSS U.S. NOTIFICATIONS ON 

MEXICO REGARDING CUSTOMS MATTERS AND NON TARIFF MEASURES 
NOT DEALT WITH MULTILATERALLY (NTM/NDWM). U.S. DEL 
INDICATED THAT PURPOSE OF CONSULTATION WAS TO ELICIT 
FACTUAL INFORMATION FOR PURPOSES OF INCORPORATING 
THIS INFORMATION IN ANY REFINED U.S. INDICATIVE LISTS. 

2. CUSTOMS MATTERS: 
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(A) RE-ENTRY OF PRODUCTS SENT OUTSIDE OF MEXICO 
FOR REPAIR AND RE-IMPORTED INTO MEXICO: MEXICAN 
DEL STATED THAT NOTIFIED MEASURE WAS "NOT TRUE." 

DELGADO STATED THAT THE PROCEDURES FOR SENDING PRODUCTS 
OUTSIDE OF MEXICO FOR REPAIR AND THEN RE-IMPORTING THE 
PRODUCT BACK INTO MEXICO ARE CLEARLY SET FORTH IN CHAP- 
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TERMS 12 AND 13 OF THE MEXICAN CUSTOMS CODE. HE STATED 
THAT THESE GENERAL PROVISIONS APPLY TO ALL PRODUCTS. 

WITH REGARD TO ELECTRONIC PRODUCTS SPECIFICALLY, 

DELGADO STATED THAT THERE IS A REQUIREMENT TO 
OBTAIN PREVIOUS AUTHORIZATION FROM THE GENERAL DIREC- 
TORATE FOR CONTROL OF FOREIGN TRADE TO SEND A PRODUCT 
OUTSIDE OF MEXICO FOR REPAIR. ONCE SUCH A CERTIFI- 
CATE IS RECEIVED THE PRODUCT CAN BE RE-IMPORTED INTO 
MEXICO AND ONLY BE CHARGED THE DUTY ON THE VALUE 
ADDED TO THE PRODUCT BY THE REPAIR PROCESS. THE DUTY 
IS NOT CHARGED AS IF IT WERE A NEW PRODUCT. 

(B) VISA REQUIREMENT FOR IMPORTS INTO MEXICO 

OVER FORTY-FOUR DOLLARS: THE GOM DOES NOT CONSIDER 
REQUIREMENTS FOR RECEIVING A CONSULATE INVOICE TO BE 
A BARRIER TO TRADE. THIS PARTICULAR PROCEDURE IS SET 
FORTH IN THE MEXICAN CUSTOMS CODE IN ARTICLES 200 
AND 203. THE OBLIGATIONS TO RECEIVE SUCH VISAS FOR 
PRODUCTS VALUED OVER $44 APPLIES ONLY TO IMPORTS BY 
SEA OR BY LAND. AIR FREIGHT AND PARCEL POST ARE EXEMPTED. 
THE MEXICANS DO NOT DEMAND THAT A SPECIAL MEXICAN 
COMMERCIAL INVOICE BE OBTAINED BUT WILL ALLOW ANY 
COMMERCIAL INVOICE TO BE UTILIZED FOR PURPOSES OF 
OBTAINING THE VISA. FURTHERMORE THE GOM MAINTAINS 
CONSULATES ALONG THE U.S.-MEXICAN BORDER WHICH ARE 
OPEN 24 HOURS A DAY, INCLUDING WEEKENDS, TO FACILITATE 
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PROCEDURES. THERE ARE THREE PURPOSES FOR THIS VISA 
(1) STATISTICAL, (2) FOR SURVEYING THE FAIR VALUE 
PRACTICES OF IMPORTERS, AND (3) TO HELP CUSTOMS OFFICERS 
IN ASSESSING DUTIES. THE CHARGES FOR RECEIVING SUCH 
VISAS ARE MINIMAL AND ONLY COVER THE COST OF ADMINIS- 
TRATION. 

(C) BONDING REQUIREMENTS FOR GOODS IN TRANSIT 
THROUGH MEXICO: THESE BONDING REQUIREMENTS ARE COVERED 
BY ARTICLE 658 OF THE MEXICAN CUSTOMS CODE. GOODS 
COMING INTO MEXICO UNDER SUCH BOND ARE SUBJECTED TO ALL 
THE NORMAL CUSTOMS PROCEDURES FOR TRANSIT, BUT NO 
DUTY IS ASSESSED. SUCH ENTRIES MUST HAVE THE APPRO- 
PRIATE APPLICATION FOR IMPORTATION WITH FOUR COPIES 
ATTACHED IN CONFORMITY WITH MODEL 94 FOUND IN THE 
CUSTOMS CODE. THE MEXICANS DO NOT CONSIDER THIS A 
BARRIER TO TRADE. 

3. NTM/NDWM - DELGADO GAVE HIS PERSONAL ASSESSMENT OF 
U.S. NOTIFICATIONS OF NTN/NDWM'S. THESE ASSESSMENTS 
ARE SUBJECT TO CONFIRMATION FROM MEXICO CITY AND, 

UNLESS NOTIFIED OTHERWISE, WILL CONSTITUTE MEXICO'S 
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ANSWERS TO OUR NOTIFICATIONS. 

(A) FOMEX SURCHARGES - DELGADO ACKNOWLEDGED 
THE EXISTENCE OF THESE SURCHARGES, BUT INDICATED 
THAT THEIR ACTUAL AMOUNTS AND COVERAGE MAY HAVE 
CHANGED FROM THAT IN THE NOTIFICATION. HE WILL 
CONFIRM THIS. HE STATED THAT THESE SURCHARGES ARE 
JUSTIFIABLE FOR ECONOMIC DEVELOPMENT REASONS AND THAT 
THEY DO NOT CREATE A BARRIER TO TRADE. HE STRESSED 
THAT THE FUND GIVES EXPORT CREDITS FOR EXPORTS FROM 
MEXICO BUT DOES NOT GIVE SUBSIDIES. MTN DEL OBSERVED 
THAT IN SOME SITUATIONS AN EXPORT CREDIT COULD BE 
A SUBSIDY. DELGADO REPLIED THAT THIS WAS NOT THE CASE 
FOR THESE CREDITS. 
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(B) PORT TAXES - DELGADO ACKNOWLEDGED THAT THE 
PORT TAXES EXIST AND STATED THAT THEY WERE PURELY OF 
AN INTERNAL FISCAL NATURE. 

(C) REINSURANCE REQUIREMENTS - DELGADO HAD NO IN- 
FORMATION ON THIS NOTIFICATION. 

(D) MIXING REQUIREMENTS - THERE ARE NO RESTRIC- 
TIONS ON THE IMPORTATION OF MOVIES AND THERE ARE NO 
QUOTAS ON SCREEN TIME. THE PRIMARY PURPOSE OF THESE 
REGULATIONS IS TO HELP ESTABLISH A TECHNICAL FILM 
INDUSTRY IN MEXICO. 

(E) RADIO AND TV COMMERCIALS - MEXICAN DEL INDI 
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CATED THAT THE ENTIRE COMMUNICATIONS INDUSTRY IN 
MEXICO IS UNDER THE DIRECT CONTROL OF THE FEDERAL 
GOVERNMENT. HE INDICATED THAT THERE IS NO CENSORSHIP 
EMPLOYED, BUT THAT COMMUNICATIONS IS A SENSITIVE AND 
POLITICAL AREA WHICH THE GOVERNMENT CONTROLS VERY 
CAREFULLY. THEY DO NOT CONSIDER THIS TO BE A TRADE 
BARRIER. 

4. DRAFTED BY SHELLEY. CULBERT 
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